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The controversies raised by the East India trade had
profound influence upon the development of economic l^edby
thought. The issues involved, such as the export of bullionthe ?«<
and the theory of the balance of trade, were not new ; but a trade.
fresh stimulus was given to their discussion. The policy of
the Company challenged many of the accepted maxims of
foreign commerce and compelled a re-statement, and in some
cases even an abandonment, of existing economic doctrines.
In the economic, as in the constitutional, field practical
problems provided a concrete basis for the formulation of
new principles, and determined alike their scope and applica-
tion. The criterion of foreign trade was its reaction upon
the national economic system in respect of three things :
bullion, navigation, and industry. The Company was
attacked on the ground that it had ' the worst foundation
of all the trades we drive' * because it exported bullion,
diminished the naval resources of the kingdom, and com-
peted with native manufactures. At the same time it en-
countered the hostility of those who opposed the confinement
of a lucrative traffic to an exclusive corporation. The defence
of the Company inspired the pen of Mun, Child and Davenant,
among other writers, and paved the way for a better under-
standing of economic phenomena.
It was estimated at the end of the seventeenth century Export oj
that the gold and silver ' carried away and sunk in the East
Indies ' amounted to one hundred and fifty million pounds,
and that Europe would have been " richer by full one-third
if that trade had never been discovered " 2. Whatever the
value of the calculation, it indicated a point of view which
had been debated at length throughout the century. The
peculiarity of the East India trade was that it absorbed the
precious metals in excessive quantities. The Company was
at pains to open up a trade in cloth and lead ; and, accord-
ing to Sir Dudley Digges, the " greatest fleet that ever yet
the Company set forth " carried in 1614 a cargo of £36,000
made up as follows—cloth, £14,000; lead, iron and foreign
1 Pollexfen, England and East India inconsistent in their Manufactures
(1697), 15-
a Davenant, Works (ed. 1771), i. 91.

